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SOUTHWEST REGION FAIRS WELL IN CAPITAL FUND STIMULUS AWARDS

As announced by the Department of Housing and Urban Development on February 25th a total of $2,985,000,000 in Capital Fund grants is set to be awarded to housing agencies across America as part of the American Recovery and Reinvestment Act of 2009 signed by President Barack Obama.   In an e-mail distributed to housing agencies HUD provided notification of the award amounts and basic guidelines on expending the funds.   Agencies located in the Southwest Region will receive $356,284,100, which represents 11.9% of the total stimulus Capital Fund awards.

Urgency in obligating and expending the funds is obviously a major factor, and rightly so, since these funds are part of an overall package to stimulate a receding economy.  PHA’s must obligate 100% of the funds within one year, as opposed to the normal two-year obligation period.  Additionally, expenditure of the funds is on a shortened time frame as well.  Normally, Capital Fund grants must be expended in four years but the stimulus CFP awards must be 60% expended in two years and 100% expended in three years.  

Two items in HUD’s February 25th notice deserve further attention and direction from the Department.  The first is the obvious ambiguity surrounding the Environmental Review process and how it will relate to these particular funds.   An e-mail distributed by the Oklahoma City Field Office states “the ARRA funds will be required to comply with the Environment Review process”.  The message goes on to say that “However, what the actual ER process may consist of for this ARRA funding is under consideration at this time”.    This delay in guidance on the Environmental Review process could cause serious delay in obligating and expending the stimulus funds. 

The second item of concern in the February 25th notice is the statement that “the Department will require PHAs to provide a physical needs assessment as a condition of receiving an ARRA Capital Fund grant”.   Clear instruction on how these physical needs assessments will be performed and submitted is needed quickly to ensure prompt receipt and proper obligation and expenditure of the funds.  

These capital improvement funds are certainly a much-needed (not to mention deserved) influx of capital for not only agencies but also communities and states.  There is little doubt that agencies throughout the region will utilize the funds quickly and for projects that will not only improve their housing but also aid in the stimulation of economies.  All that is asked is that HUD provides timely guidance in a manner that allows for the funds to serve the intent of the stimulus package.
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